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1.1 % ?rf?r 4?r #7 

^ ^ WTTcT ^ ^ TT^ TUTT^ #7 511^ 3r^^W7«TT t ^7^ # 

I I ftf^HTT ^ ftf^TT W ir^ TTf^ ft7crT7 | #7 

^ ^^^7 WT7?r 3T?f^^7«TT ^ 5fiT?rT fl 7riTT%§T^ 

m7?r % 1 %Xt: TT XT^ t I ^xr^XT TT t-^R^ ^ sfrT^ft^ RrFftxT 

^ StRxtxt #7 TTTIT R^^^7 ^ 7- Riff R ST^ ^7% f, Rx| ^TTT?rT7 ^Xsq- ?JT7T ^ ^f7 

7WT xrxTT I I 

1.2 Rtt xt^ ^ 1 xB7^fi', 2017 R stR TT "^Rsrrf, 3iT£rT7 srrfxTii-TffTT^ Ri: 

% XTTSXUT ^ 2017-18 % Rtt 2500 ftRsTT W RR?r Rxn «TT”I 

1.3 RR^TT ^xt^xt 'TtRRtR# TT ^^ 7-^7 7 x 9 - ^ XTT7?r %?T, TTxrxTxi- 90% ^^ 7-717 

3T?fxrR?r Rttxtt 77r7, 7«n'xftxr ^ttR # xftxT-xTxi--Trq- Rfi: Ri: spq- tt^ 

3r^ ^7^ f I I’XT^ srTTT^, 7 «ttRxi- R-t, 3ffR/t:^ fT^^7 3TrR R srTfxrR^ 

TT wit f|R7TR t I ^7% XTTfR % W\W WTW. RR^TT ^xt^xT % STT^R^ mJTXf tR^ Wri, TXTT# RxT 
3 itR wr wmw ff^TT t I 
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1.4 TT ^ STTSrTT ^ f f%Tr% f^Tt TTTTrft^ ^ ST^T^ 

Wrt t % f^TT 3TW STTSTIT T^TT^ | I 

% 31T?JTT # % i%TT Iff ^ Tfl' f I 

1.5 W 4T ^I^tt ^TT ^TT S^TOTT # ^Tf?! XT^ ^T STW^ % i%TT ^cHTf|?r 4?TTT Tff f, 

TTXift XTTxrft^^ % ^XT%7f # TTff^XT^ ^ | 4^f% ftf%3:^ ^XT%;ff % 1%TT STTSrTT W 

TT^ TTTSTXT % ^ t f^XTT ^cTT | I 

W 41441 4T 4tlTr I, 3I4f^ : 

• xift^T airSTR TT 441^4 ^■+I44 k 1 TfW t 

• Sirmr4T ^f44M 4TT ^+I44 k1 ^KT ^x|4I4/%xt%^i-^ i- ?T7 sTT# ffe 

2. 'sfrjT an-gnr ^+I44R xrt^fXT ■41441 

2.1 41441 Tn'^^3FXT«TTTr?Ttfsm’4’f%tT^^%^#[T3TrsrTTW^f44l4 ^ ^+I44 k 1'rT^ ^ftfrirr 

fETT I 41441 3 r 1% 41441 ?J^3lT?r ElftW ^ 6 | aftr 4<'+K % f^?ff % airSTK TT fETT 4414l4.i'J| 

1%4T^E4KrTt I 

2.2 ^mri ^rEwT TT^ # SRT wff% ^+I44K 41<:-HI^4 41441 % sEnfrT 41r4l^4 % f%TT 3lR§il^ 

f4r4l4 ETTT%9R (xprSTTfipT) ^ 41 ^Rd # ^mEft | T^STlfipT 4T WEIR sftr SR?R ^Tmi 

f^irilRTt I 

2.3 xifEr4T?nT^'+l44K 41r4l^4 41441 RHI^^4K tRT f%TT #ttEt|: 

• sTimr arf&TfTFR rrw tt srrmRrr fr sftr ^ ^l" rrw srRt TT#Er/41'4tT^, 

TTrEft^E^, Ri41f4./l^^/4l4K4 STlf^ ^ ITT# ^TTRET f%IT HTC; I’^lf f% ^4.|44K 

ETTRT ^PT XTRT sfrz %R3t # ft# % ftp; ftRT ^TRT f 3# 'yxi4l4 STimT tw X# 4l4141f44> 
srfsmpxR ^PTf#rT^rprr 11 t#, xrrpt xi#fr %## R^iRid rptr tiKiidi (tEff) 44441 # w 
41441 t §TTf#r XT^ f#TT 4IU,x|l I 

• Irtix ■xfEr STimr #T%T % Rrrr ^=hl44Kl # 1 WT IT --^444 41c-HI^4 3# 41c-HI^4 TT 10/- ift 

txrEr # TTTff EEtT % 2000/- wx rR % #TtT ttT 0.5% # IT E 41<?HI^4 ftTT ITT TRTT fl 

srftWT tEETfT Tft ^4.14414 TfEpf 2000/- Wx (tf#r/y4l44 EPpff # ^l44.<) rR EtEPT | I 

• 0.5% % 41r4l^4 IT Tf^rtEr ^4>I44K % TTPRTif tE # 0.25% TT? IT 'yxidl4 TP y4l44 TTPPT # TR 

E Etxt ^ TRTT I 3# 4+141 0.25% ^+I44K Et 3|R|R+4 41<:-HI^4 E W t 4IU,x|l I 

• tEf Er 41r4l^4 44144 TTPPT E ET E 0.25% 41c-HI^4 E E 0.20% TT 'yxidl4 ^+I44P E TTRTTlf tE 
Ef fEn 411/^113# 4+141 0.05% w ^xi4i4 ^+i44K E yiR+df t+x^TnfEnf IEEf tf xjf 44144 
TTPPT E w E fErr PPXTTT 1 

2.4 EEr STOTT TT pfEp tcEt^ Et^ 3TxrEt-3TXFff TfEjfE E Etxt 41c-hi^4 E Eott otE ototE Ef tt^ EEtt i 

2.5 IE ototE E sTpff Expr fEf&OT otpt tpE tt 311 +R 4+41 E tEot^ E ^xmm Ef ffEE 1 ^+i44k 1 Ef 
tEot^ Ef TlfE ^ dr+M (ExtEt tpE Ef OTffW E 2 ftp OTT T^) ^X|dl4 fElT 4IU,x|l nEE 3TPrEt TT^xrfE 
E fEEffEr sEpw E st^ott ototE E ifEjfE ^ trt tp ttE f 1 

2.6 4 I 441 R4K4 E R+ 14 I Ef ftfExp tRototxt ar^Esf-l EEf #|i 

3. ^UPTOTT E fExx trot xtrEi 

3.1 EEOT^ Ef 3T^ EEr 3TOTT ^TTXRTTf E fExr TROTfEp ExtEt xtptEt- : 

l+TXTOTT TEOTfXf otR ^tE E fExr EtR EEt 3TOTT TT ^ fExx XTXT TlEf ExtExt otT f 
W. ylc-Hl^d +|4+4 E SrEt TR STfsROTT ExiExf XJW 2000/- TTXX || 
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3.2 

i. ^+M<K^#fT3iTmT^y41'+di 3ftT^^3TrsrK%m«T H'Pl'jd fMt tsr ?rf!% ^ 

STFd’I 

ii. ^airmr ^d>MdK ylrfll^d dl'ddi ^+MdK% yi'-d+df aftr^+NdK # y-dHd ^TTW ^ 

^ 11 fMt ^ t R+idl't ^ R+id 0.25% (^r?^ % f^rr RdRd 

0.5% t ^ srf^ ^1c-Hl^d mm ^ ^ t I 

iii. ■^frtr sTrmr ^1c-Hi^d ^+MdK % yi'-d+dT ^pt ^+MdK # # ?rr0w ^ 2 +i4Rd^ % 

^ftrR^'dlli.dl I 


TPfN' 


3f^#sr-1 

sTrsnr ^+M<iK 41 wii ^^jrt %i%trMR’Hidi^ 
srfli^-ddi t RRRa f%TT st^ttrT 5W§p4f/R'+i4)' #’TRwprrrtRyi^i^iKf: 
w:. “t?T f4r41d 2000 /- W^ ^ W TtRt m 

W. “^+MdK dTT yi''dd>d? %” - %, 'Rf^ ^d>MdK %^ #fT STTOTT^WPJT <ddldl f 

airmr ^+MdK”: ^ ^ airmr y4ld-dl l #fT airmr% f^rr ylc-Hl^d dt^FTT % ydl'ddl 

^ XT^ ^d>MdK (sftr dd'i^K 41r^l^d yiH+dl) ^ RHI^i^K TRxfnf^ f%xn- 'dll/xil: 

• ^^R+id ^xTT^3flT%^3if%°dmK t w| I ^■+MdK^^rwtd^^xfrfr3iTmTL4d'+)i4 
Tx: ¥5rfr ^xttxtt mm 

• snpT # srf^ % f%TT f%TT ittt ^ ^fTsJTT 

dlddd I 

• ylrfH^dl # WTT TTPT^ 3TrmT TX: ^ILixfl I 


MINISTRY OF ELECTRONICS AND INEORMATION TECHNOLOGY 

NOTIFICATION 
New Delhi, the 23rd June, 2017 

Subject: BHIM Aadhaar Merchant incentive Scheme 
No. 12(84)/2017-DPD.—1. Background and Objective 

1.1 The Digital India Programme envisions transforming India into a Digitally empowered society and knowledge 
economy by making available digital infrastructure, digital governance and digital services to every citizen. 
Promotion of a digital payments ecosystem is a natural extension of the Digital India programme and has the 
potential to transform India’s economy by formalization of financial transactions. Financial inclusion is one of 
the foremost challenges for India Digital payments have the potential to provide access to formal financial 
services and benefits from e-commerce, especially for those who continue to be excluded. 

1.2 Finance Minister in his Budget Speech on February 1, 2017 had announced “a target of 2,500 crore digital 
transaction for 2017-18 through UPI, USSD, Aadhaar Pay, IMPS and debit cards.” 

1.3 In the digital payments ecosystem, merchants play a very crucial role especially in country like India where 
nearly 90% of merchants are unorganized like small grocery stores, local apparels outlets, mom-n-pop stores and 
more. Apart from these, the merchants like local vendors, auto/taxi drivers etc., constitute of large share of 
unorganized merchants. Their customers often lack sophisticated digital payments means like debit cards, smart 
phones etc. 
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1.4 This issue can be addressed by the mechanism of the innovative BHIM Aadhaar payment mode which requires 
citizens to only provide their Aadhaar (biometrics) to transact from their linked Bank account. To promote 
BHIM Aadhaar amongst merchants, this Merchant Incentive Scheme is being launched. 

1.5 The scheme aims to incentivize not just one-time adoption of BHIM Aadhaar by merchants, but should also 
increase the ease of transactions for all citizens as it uses the means of Aadhaar for digital transactions. 

The objectives of the scheme are twofold, viz.: 

• Increase in number of merchants registered on BHIM Aadhaar 

• Increase in number of merchant payment transactions using BHIM Aadhaar 

2. BHIM Aadhaar Merchants incentive scheme 

2.1 The scope of the scheme shall be limited to merchants using BHIM Aadhaar unless revised otherwise. The 
scheme duration is stipulated as 6 months from the launch date of the scheme, and can be renewed based on 
government directions. 

2.2 NABARD will play the role of implementing agency since the Merchant Incentive Scheme will draw the funds 
required for the incentive from the Einancial Inclusion Eund (EIE). The EIE is maintained and managed by 
NABARD. 

2.3 The BHIM Aadhaar Merchant Incentive Scheme is sought to be structured as follows: 

• AADHAAR Authentication be device agnostic and any device viz.. MicroATM/POS, mPOS, Kiosk / 
Tablet / Mobile Handset etc be covered provided that the transaction is for sale of goods & services by 
a merchant establishment and payment is by Aadhaar Number & Biometric authentication. However, 
regular Business Correspondent (BC) transactions through microATM will not be covered under the 
scheme. 

• Each BHIM Aadhaar transaction may be given an incentive @ 0.5% of the transaction value up to Rs. 
2000 with minimum incentive of Rs. 1 and upper cap on incentive to merchants of Rs. 10/- per 
transaction . Maximum incentive is restricted to Rs. 2000/- per merchant per month, (excluding 
banking/operating costs). 

• The incentive of 0.5% can be utilized to defray operating costs for the merchant acquiring bank to the 
extent of 0.25% only and the balance 0.25% has to be passed on as an additional incentive to the 
merchant 

• Out of the incentive of 0.25% towards operating costs to banks, 0.20% will be paid to Merchant 
Acquiring Bank and balance 0.05% towards the Issuing Bank operating costs to be incurred by the 
Merchant Acquiring Bank. 

2.4 Each Bank live on BHIM Aadhaar will required to submit their respective claims towards the incentive to 
NABARD for being reimbursed against the same. 

2.5 The Banks will not hold the payment of incentive contingent to their receiving funds from NABARD. The 
merchants will be paid the incentive amounts upfront (not later than 2 days from the occurrence of the 
transactions) whereas banks may claim the re-imbursements from NABARD as per a mutually agreeable 
frequency. 

2.6 The various definitions for the entities in the scheme design are appended in Annexure 1 

3. Eligibility Criteria for Merchant 

3.1 Defined Transaction Criteria for BHIM Aadhaar Merchants to qualify for incentive: 

a. All transactions executed only on BHIM Aadhaar are eligible for receiving the merchant incentive. 

b. The maximum transaction value eligible under the incentive programme is Rs. 2000. 

3.2 Other Criteria: 

i. Merchant should be BHIM Aadhaar user and receive credit payments from any valid payment mode 
integrated with BHIM Aadhaar. 

ii. BHIM Aadhaar Merchant incentive scheme is meant to defray the operational costs of the merchant 
acquiring bank and merchant. In no case can each of these entities share incentive more than 0.25% 
(from the total 0.5% distributed for each transaction). 

iii. BHIM Aadhaar incentive has to be passed on to the merchant by the merchant acquiring bank not later 
than 2 working days from the occurrence of the financial transaction. 


RAJIV BANSAL, Jt. Secy. 
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Annexure 1 


Definitions of terms/entities for the BHIM Aadhaar Merchant incentive 

The definitions of key terms/entities as specified in the notification are as below: 

a. “Valid financial transactions”: Transaction amount less than Rs. 2,000 

b. “Merchant acquiring bank” - Bank which has enabled and deployed the BHIM Aadhaar device at the 

merchant location 

c. “BHIM Aadhaar Merchant”: Has to be a BHIM Aadhaar user. For the purposes of the Incentive Scheme for 

BHIM Aadhaar a merchant (and accordingly the incentive receipt) would be defined as: 

• Any entity which is engaged in trading of goods and services. The merchant has to be made enabled 
on the BHIM Aadhaar platform by respective banks 

• The transaction criteria to qualify to receive incentive is the number of successful financial 
transactions executed at each merchant location 

• The computation for the incentives shall be done basis the transaction criteria. 
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